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Paris, 16 September 2015 

 

Korian improves its operating performance and 

speeds up its expansion.  

 

 Revenue: €1,264 million, in line with Group targets 

 Operating profitability increased to 13.6% 

 10 acquisitions completed 

 Project portfolio expanded to over 9,000 beds 

 Confirmation of 2015 financial targets 

 

 

Korian, a European leader in Ageing Well, is today announcing its half-year earnings for the period 

ended on 30 June 2015. 

 

HALF-YEAR INCOME STATEMENT 

 

In € million  H1 2014 
 

H1 2015 

 

Consolidated 

Income 

statement(1) 

Pro forma  

Income 

statement((2)(3) 

 Profit/(loss) 

 

Change 

consolidated 

Change 

pro forma 

Revenues 953.0 1,230.5  1,264.0 32.6% 2.7% 

EBITDAR 254.2 327.6  340.8 34.1% 4.0% 

as a % of revenue 26.7% 26.6%  27.0%   

External rents (131.0) (164.7)  (169.1) 29.1% 2.7% 

EBITDA 123.1 162.9  171.7 39.4% 5.4% 

as a % of revenue 12.9% 13.2%  13.6%   

EBIT  81.4 107.8  113.3 39.1% 5.1% 

as a % of revenue 8.5% 8.8%  9.0%   

Financial result (44.2) (29.6)  (28.5) -35.5% -3.6% 

Current net profit 

Group share 
22.1 49.2  52.7 138.3% 7.2% 

  



 

 

PAGE 2 

 

 

Yann Coléou, Chief Executive Officer of Korian said: “After dedicating all our efforts to ensure the 

successful mergers with Medica and Curanum in 2014, the priority has now shifted to our business 

development. As already reported, we are seeing the first positive results of our actions. In this 

respect, I am particularly pleased to see that our ambitious plans for Germany have come through. 

I am also pleased by our ability to identify and carry out targeted acquisitions in all our countries of 

operation. All these achievements help strengthen our project portfolio and maintain our growth 

track-record in future. I am confident that the Group can reach the financial targets set for 2015 

and revenue of €3 billion in 2017”. 

 

 

Marked increase in international subsidiaries’ operating profitability 

 

2015 H1 revenue reached €1,264 million, up 32.6%, and 2.7% on a pro forma basis. Revenue for 

France rose by 2.7% pro forma, to €757.9 million. International subsidiaries generated €506.1 million in 

revenue, up 2.8% pro forma, accounting for 40% of Group revenue. 

 

EBITDAR (EBITDA before rent) came to €340.8 million. It increased by 34.1%, and by 4.0% on a pro 

forma basis. In France, EBITDAR growth was limited primarily by virtually nil indexation for nursing 

homes and by a drop of tariffs in post-acute and rehabilitation care. Abroad, EBITDAR was up 8.3% 

on a pro forma basis, in particular thanks to the sharp improvement in profitability in Germany and 

Belgium. In Italy, the disposal of unprofitable facilities meant EBITDAR grew notwithstanding the fall 

in revenue. Overall, international profitability rose by 140 bp to 27.1%. 

 

 
 

EBITDA stood at €171.7 million, up by 39.4%, and by 5.4% on a pro forma basis. Rental costs were 

controlled, and rose 2.7% including 0.7% for indexation. The cost/income ratio (Rent/EBITDAR) 

remained stable compared with H1 2014 around 50%, in line with the Group’s objectives. The 

operating margin (EBITDA as a % of revenue) is 13.6% up 40 bp compared with H1 2014 pro forma. 

 

Pro forma financial income improved by 3.6%. This rise is the result of the continued implementation 

of the Group’s financing policy throughout 2014 and in early 2015, and is partly offset by carrying 

costs for cash and cash equivalents. 

 

At €52.7 million in total, Current net profit Group share more than doubled from H1 2014 on a 

consolidated basis. This is a 7.2% increase on a pro forma basis.  

€m H1 2014 PF H1 2015 Growth

Total 327.6 340.8 4.0%

% of sales 26.6% 27.0%

France 200.8 203.5 1.4%

% of sales 27.2% 26.9%

International 126.8 137.3 8.3%

% of sales 25.7% 27.1%

Germany 67.3 75.1 11.6%

% of sales 28.8% 30.4%

Italy 35.8 36.1 0.8%

% of sales 22.8% 23.6%

Belgium 23.6 26.1 10.3%

% of sales 23.2% 24.6%
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Adequate financial resources to fund growth projects  

 

Korian’s net financial debt at 30 June 2015 amounted to €1,507 million, including real estate debt 

of €486 million. Restated for this, the debt ratio is 2.9 times EBITDA, which is stable from 31 December 

2014. 

 

On 10 July 2015, Korian issued a €179 million multi-tranche Euro PP in bond format. This deal is part 

of the ongoing effort to diversify the Group’s sources of financing and to extend the maturity of the 

debt. Following the issue, Korian had €550 million in available cash, of which €400 million in undrawn 

credit lines.  

 

In the first half of the year, Korian reported €134 million net cash flow from operations, €94 million of 

which was allocated to investment. Debt ratios are preserved despite the level of investment. Korian 

thus proves its ability to finance its growth projects. 

 

 

Development and acquisitions: Korian steps up the pace 

 

With the major milestones of the merger completed, Korian’s focus is now on accelerating its 

expansion. After a few months and with the support of sound development teams, this vision is now 

beginning to bear its fruits. Thus, since 1 January 2015, almost 2,600 beds have been added to the 

operating network, from both planned openings and acquisitions.  

 

In this period, Korian made 10 targeted acquisitions across all its markets, for a total of 27 facilities: 

- Germany: 20 facilities acquired; 

- Belgium: 4 facilities acquired; 

- Italy: 2 facilities acquired; 

- France: 1 facility acquired. 

 

In addition to these acquisitions, the Group continued to develop its project portfolio focusing in 

particular on Germany. Its portfolio now includes 9,055 beds, of which 4,656 to be created. The 

portfolio of beds to be created grew by close to 1,400 beds over 12 months.  

 

 

Number of beds Group France Germany Italy Belgium 

To be opened 4,656 806 2,244 369 1,237 

To be 

restructured 
4,399 2,376 869 1,154 0 

Total 9,055 3,182 3,113 1,523 1,237 
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Korian, committed to innovation and quality in Ageing Well 
 

Korian is continuing to promote innovations that benefit its residents and their families. Together with 

the Institute for Ageing Well, many of the Group's facilities are involved in research to improve the 

quality of life for our 60,000 residents. Recently, consideration of the interactions between food and 

medicines on taste buds has resulted in a rethink of our practices in this area, to improve the 

experience for residents. It highlights the importance of Korian's decision to develop non-

pharmacological techniques and approaches to care. 

  

Moreover, conscious of its social and societal responsibility, Korian and its 40 000 employees work 

very closely with the families and non-profit associations that are striving every day to improve 

support for the elderly. For example, in conjunction with the 22nd World Alzheimer's Day, on  

18 September 2015, staff at the Group's nursing homes in France will join forces together with 

residents, their families and friends, to support the non-profit association France Alzheimer. 

 

Lastly, as part of a process of continual improvement, the Group is currently undertaking a 

satisfaction survey of both its residents and its employees. For the first time, this survey is being carried 

out Europe-wide. 

 

 

 

 

 

 

 

Next event: 4 November 2015 after close of trading  

2015 third-quarter revenue 

 

 

 

 

 

 

 

 

 

Watch the video of Yann Coléou , CEO of Korian Group who shares its strategy following the release 

of 2015 half-year earnings: http://www.korian.com/en/Investors/investors/ 
 

 

 

 

  

http://www.korian.com/en/Investors/investors/
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ABOUT KORIAN 

 

Korian, European leader in Ageing Well, founded in 2003, has the capacity to accommodate more than 59,000 

residents and patients in Europe (France, Germany, Italy and Belgium) and employs around 40,000 staff 

members. The Group manages 620 facilities in four business lines: long-term care nursing homes, post-acute 

and rehabilitation care clinics, assisted living facilities and home care services. 

 
For more information, please visit the website: www.korian.com 

 
 

Korian has been listed on Euronext Paris Compartment A since November 2006 and is included in the 

following indices: SBF 120, CAC Health Care, CAC Mid 60, CAC Mid & Small and MSCI Global Small Cap 

 

Euronext ticker: KORI - ISIN: FR0010386334 – Reuters: KORI.PA – Bloomberg: KORI.FP 
 

 

 

  

INVESTOR CONTACT  PRESS CONTACT  

Didier Laurens 

Investor Relations Director  

didier.laurens@korian.com 

Tel : +33 (0)1 55 37 53 55 
 

 Amélie Boblet 

Communication officer 

amelie.boblet@korian.com 

Tel: +33 (0)1 55 37 52 62 

 

 

(1) Consolidated financial statements: Incorporation of Medica into the scope of consolidation from 1 April 2014. 

(2) The Korian pro forma financial statements have been prepared using the following assumptions: 

- merger of the Korian and Medica groups on 1 January 2014; 

- consolidation of 100% of Kinetika Sardegna on 1 January 2014. A 28% stake was held in Kinetika Sardegna’s share 

capital until 30 June 2014. It was consolidated using the equity method for the first half of 2014; 

- restatement of expenses in the first half of 2014 related to these business combinations (merger expenses, 

restructuring of financial hedging instruments, other restructuring impacts, etc.), the tax effect of these expenses and 

charges related to the change in estimate of the provision for impairment of trade receivables. 

(3) The 2014 pro forma income statement differs from the pro forma income statement published in the 2014 half-year 

financial report primarily due to the application of IFRIC 21, the impact of the allocation of the Medica group acquisition 

costs and the changed estimates for the provision for impairment of trade receivables. 

  

http://www.groupe-korian.com/
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CONSOLIDATED INCOME STATEMENT 

 

 

 
 

 

 

 

 

 

  

In €m H1 2014 H1 2015 Change

Revenue 953.0 1,264.0 32.6%

Personnel expenses (463.1) (615.9) 33.0%

Other purchases and external costs (201.6) (263.3) 30.6%

Other taxes (34.1) (44.0) 28.9%

EBITDAR 254.2 340.8 34.1%

% of sales 26.7% 27.0%

External rents (131.0) (169.1) 39.5%

EBITDA 123.1 171.7 39.5%

% of sales 12.9% 13.6%

Other operating expenses and income (10.8) (5.5) (49.1%)

Depreciation and amortisation (41.7) (58.4) 40.0%

Operating income 70.7 107.8 52.6%

% of sales 7.4% 8.5%

Gross borrowing costs (24.5) (24.5) (0.2%)

Other financial income and expenses (19.7) (4.1) 95.5%

Financial result (44.2) (28.5) (35.5%)

Profit before tax 26.4 79.3 199.8%

Income tax (10.1) (28.9) 187.3%

Net profit 16.3 50.4 208.8%

Minority interests 1.9 1.3 (33.5%)

Share of profit of equity affiliates 0.6 0 NS

Net profit Group share 15.0 49.1 227.0%

Current net profit Group share 22.1 52.7 138.3%
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PRO FORMA INCOME STATEMENT 

 

 

 
 

 

 

 

 

 

  

In €m H1 2014 H1 2015 Change

Revenue 1,230.5 1,264.0 2.7%

Personnel expenses (587.1) (615.9) 4.9%

Other purchases and external costs (270.7) (263.3) (2.7%)

Other taxes (45.1) (44.0) (2.5%)

EBITDAR 327.6 340.8 4.0%

% of sales 26.6% 27.0% NA

External rents (164.7 (169.1) 2.7%

EBITDA 162.9 171.7 5.4%

% of sales 13.2% 13.6% NA

Other operating expenses and income (5.0) (5.5) 8.4%

Depreciation and amortisation (55.1) (58.4) 6.0%

Operating income 102.8 107.8 4.9%

% of sales 8.4% 8.5% NA

Financial result (29.6) (28.5) (3.6%)

Income tax (25.5) (28.9) 13.5%

Minority interests 1.9 1.3 (32.3%)

Share of profit of equity affiliates 0 0 NA

Net profit Group share 45.8 49.1 7.2%

Current net profit Group share 49.2 52.7 7.2%
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CONSOLIDATED BALANCE SHEET 

 

 

 
  

In €m 31.12.2014 30.06.2015

Non-current Assets 4,618.4 4,662.5

Intangible fixed assets 3,330.9 3,358.5

   incl. Goodwills 1,617.9 1,650.4

   incl. Other intangible fixed assets 1,713.3 1,708.2

Property, plant and equipment 1,165.5 1,179.8

Long-term financial assets 32.6 31.7

Associates accounted for under the equity method0 0

Deferred tax assets 89.5 92.4

Current Assets 617.6 641.9

Inventories 7.4 7.9

Trade receivables and related accounts 142.6 161.8

Other receivables and currents assets 232.0 258.9

Derivative financial assets 0 1.4

Cash and cash equivalents 235.5 212.0

Assets held for sales 19.0 8.6

Total Assets 5,255.0 5,313.0

Shareholder's Equity (group share) 1,904.1 1,894.9

Share capital 395.2 395.2

Premiums 916.9 917.0

Reserves & consolidated results 592.0 582.7

Minority interests -1.5 8.8

Total shareholder's equity 1,902.6 1,903.7

Non-Current Liabilities 2,378.0 2,400.2

Provisions for pensions 46.2 45.8

Deferred taxes 638.3 636.7

Other provisions 55.4 62.9

Borrowings and financial debt 1,638.2 1,654.8

Current Liabilities 961.5 1,005.0

Provisions for less than one year 12.8 13.0

Trade payables and related accounts 238.7 222.0

Other payables and accruals 608.8 680.4

Borrowings less than one year and overdrafts 77.9 71.5

Derivatives financial liabilities 23.4 18.2

Liabilities held for sale 12.9 4.1

Total Liabilities 5,255.0 5,313.0

Net  financial debt 1,474.0 1,507.0



 

 

PAGE 9 

 

 

 

CONSOLIDATED STATEMENT OF CASH FLOW 

 

 

 

In €m H1 2015

Net profit 50.4

of which  Income tax expense 28.9

Net depreciation, amorisation and provisions 61.0

Deffered tax (1.0)

Gain/(loss) on financial liabilities at fair value (0.2)

Gain on disposal of assets 0

Cash flow after cost of net debt 110.2

Net interest paid 24.2

Cash flow before cost of net debt 134.4

Change in inventories (0.4)

Change in trade receivables (15.3)

Change in trade payables (21.7)

Change in income tax 25.8

Change in other items (29.9)

Change in working capital requirements (41.4)

Net cash flow from /(used in) operating activities 93.0

Impact of changes in scope (acquisitions) (23.4)

Impact of changes in scope (disposals) 0,0

Payment for property, plant and equipment and intangible assets (70.7)

Payment for other financial instruments (0.2)

Proceeds from disposals of non-current assets (excluding securities) 0.6

Net cash flow from / (used in) investing activities (93.7)

Net cash flow (0.8)

Capital increase on non-controlling interests 0

Treasury shares charged to equity (2.0)

Increase in financial liabilities 181.7

Repayment of financial liabilities (176.6)

Net interest paid (24.2)

Dividend paid to shareholders of the parent 0

Dividend paid to non-controlling interests in consolidated companies (2.3)

Dividend payable 0

Net cash from/(used in) financing activities (23.3)

Change in cash position (24.1)

Cash & cash equivalent at start of period 228.8

Cash & cash equivalent at end of period 204.7


